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Medicaid is the largest payer of LTC expenses  
across the country1. As a result of Americans  
living longer today and in need of services later  
in life, state Medicaid budgets are becoming 
strained. In anticipation of a growing number  
of baby boomers potentially needing Medicaid  
for LTC purposes, states are seeking ways to ease 
the burden.

Over 30 percent of states are expressing interest  
in implementing an LTC program with several  
states already drafting bills resembling the 
Washington Cares Fund2. Notably, California is 
making considerable progress toward its own  
state-funded program, and other states are close 
behind. In California, Assembly Bill 567 presents  
five options under consideration by a task force. 
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The state of Washington took the lead in 2021 by implementing a 
state-funded long-term care (LTC) program, bringing the need for LTC 
strategies to the forefront for constituents’ minds, regardless of age. 
Though the opt-out deadline in Washington has passed, numerous 
other states are considering similar plans. Bottom line, starting LTC 
conversations with your clients as soon as possible should not be optional.
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However, all plan designs lead to the same 
conclusion:
1.	The proposed benefits may be inadequate 

for qualifying constituents.
2.	Time is closing in on California residents 

who want to procure a private policy 
to opt out of the coming plan. 

3.	Premiums allocated toward a private plan may 
provide more options and favorable benefits 
than taxes paid toward the state-funded plan.

4.	Proposed tax rate may increase in the future to 
keep the state program sustainable going forward.

 
Whether your clients are in California or other 
states discussing similar legislation, NOW is the 
time to have the LTC conversation with your clients. 
The earliest planned opt-out date for California is 
projected to be Jan. 1, 20243. This means that your 
clients have up until this time to secure private 
(individual) LTC protection to become eligible for the 
opt-out provision.

Private LTC insurance provides your clients with 
flexibility and options in customizing a strategy to 
align to their desired plan for care. It allows them to 
choose where they want to be cared for, what type 
of care would make sense for them and their loved 
ones, as well as how much of a benefit they will need. 
With the OneAmerica® Care Solutions portfolio of 
products, your clients will have peace of mind with 
guaranteed premiums, guaranteed cash value, and 
a guaranteed death benefit if LTC is never needed. 
These guarantees and flexibility allow your clients 
to feel empowered in their care decisions, instead 
of allowing the state to dictate what their care plan 
looks like and how it will be paid for. 

Provided content is for overview and informational purposes 
only and is not intended as tax, legal, fiduciary, or investment 
advice.

Reach out to your OneAmerica®  
Sales Representative to align a product 
strategy to your clients’ needs.

1. Information obtained from the June 15, 2022, article from the 
Congressional Research Services: https://crsreports.congress.gov/
product/pdf/IF/IF10343#:~:text=Medicaid%20is%20the%20largest%20
single,42.1%25%20of%20all%20LTSS%20expenditures 
2. Program design information obtained on the Washington Cares Fund 
website: https://wacaresfund.wa.gov/about
3. Program design documents obtained from the Dec. 15, 2022 meeting 
obtained on the California Department of Insurance website http://
www.insurance.ca.gov/0500-about-us/03-appointments/ltcitf.cfm


