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Coming Soon: Update to Premium
Finance Net Worth Guidelines

Effective July 10, 2023

As the premium financing marketplace evolves, Lincoln has adjusted its guidelines for net worth
requirements. Premium financing offers high net worth individuals the opportunity to leverage life
insurance for legacy and business planning, for those that don't want to liquidate assets tied up in
a business or in other profitable investments.

Effective July 10, 2023, to be eligible for commercial premium financing, clients must:

e Be between the ages of 30 —-70
e Have a minimum net worth of $5 million
e Earnan annual income of at least $250,000 per year

For premium financing cases, annual income or liquid net worth must support the minimum
annualized premium; generally, the minimum premium should not exceed 40% of annual income.

The $5 million minimum net worth requirement will apply to formal applications submitted after
July 10, 2023.

For additional information, download the Premium Finance Guidelines.
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requirements, additional loan renewal requirements and risk the lender could become
insolvent. In addition, if the policyowner fails to repay the loan based on the terms, the loan
could default, and the insurance contact could lapse.
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