The Cost of Waiting

Sooner vs. Later: Purchasing Guaranteed Income
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The cost of waiting

Two individual pre-retirees, have the same goal: add $10,000 in annual income when they retire at 65. Both individuals are
interested in the IncomeShield 10 fixed index annuity,* with a Lifetime Income Benefit Rider that provides a 7.25% simple interest
growth rate to the income account value. The only difference is one purchases at 58; the other at 64.

index annuity with Lifetime Income Benefit

Deciding Dave ‘, Income Product: IncomeShield 10 fixed
Rider providing 7.25% Simple Interest.

Age: 58
Retirement age: 65

Goal: Additional
$10,000/year in retirement

Purchase Payment Purchase Payment
to Reach Goal: to Reach Goal:
Waiting Wally $125,754 $176,754
Age: 64
Retirement age: 65
Goal: Additional 4 0/0 More premium required for
$10,000/year in retirement Wally after waiting 6 years

Example shown for illustrative purposes only. Assumes no withdrawals are taken from the contract prior to income payments beginning. Excess withdrawals taken in addition to lifetime income payments

will reduce future income payment amounts.
* There is a 10-year surrender charge schedule for early withdrawals exceeding 10% annually. The Lifetime Income Benefit is an option and may carry an annual fee. The Lifetime Income Benefit Rider
is used fo calculate lifetime income only and is not part of the contract value or available as a lump sum.

Cost of Six Years: 40% more premium required to generate $10,000 additional income

The IncomeShield fixed index annuity provides the principal protection that the clients need during the critical years leading
up to and into retirement. By purchasing early, Dave is able to build on that protection and secure a supplemental lifetime
income stream that meets his income goals.
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The growth required

Let’s take a closer look at our hypothetical demonstration to see the growth needed for that approach to generate $10,000 in
retirement income with an IncomeShield 10 fixed index annuity.

A 58-year-old individual, looking to retire at 64, would need an annual growth rate of 5.8% on their $125,754 principal to raise
enough capital for a $176,754 purchase payment of an IncomeShield 10 with Lifetime Income Benefit Rider that would generate
$10,000 in retirement income. Each year the guaranteed income purchase is postponed, the greater the growth rate and more
significant the equity risk required to catch up.

This hypothetical example is for illustrative purposes only and is not representative of the past or
future performance of any particular product.

The Potential Solution:
American Equity’s IncomeShield 10

The IncomeShield fixed index annuity line is designed to “shield” a portion of your portfolio from retirement unknowns like
market declines. It offers the crucial benefit of asset protection with no loss of principal due to market volatility, along with
a powerful combination of guaranteed income and lifetime income options.

@ 7% Premium Bonus*

s Competitive Guaranteed Monthly Income

% Multiple Lifetime Income Benefit Rider Options
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American Equity
Commitment to Values

Service
Our contract owners are why we are here, and we do our best to
provide service, second to none, every day.

Integrity
Our values of honesty, fairness and truthfulness have been central to
our past success and will continue to be for generations to come.

Excellence
Our dedication to going above and beyond in every facet of our business
has established us as a top-tier fixed index annuity provider.

Protection
Our products assurance for contract owners so that they can
trust their principal is protected and their income is guaranteed for life.

For additional resources and blogs, visit
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