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Income AdvantageSM: 
Death Benefit and Tax Advantages
3 WAYS TO HELP YOU PL AN FOR A TA X-EFFICIENT FUTURE

Income Advantage helps provide protection for those who count on you. You purchase life 
insurance for the benefit it provides at the time of your death. That’s money your beneficiaries 
may use for food, housing, education . . . all those things your income helps make possible.

3 TA X ADVANTAGES OF INCOME ADVANTAGE 
INDE XED UNIVERSAL LIFE INSUR ANCE 

In addition to the death benefit, when you purchase an 
Income Advantage indexed life insurance policy, you also 
may gain three very important tax advantages.

tax advantage #1:
Federal Income Tax-free Death Benefit*
At your death, your beneficiary (or beneficiaries), may 
receive a federal income tax-free death benefit that can help:
      Create financial security for beneficiaries
     Decrease or pay off debts
    Pay for housing costs
    Supplement college funding 
    Cover estate taxes

Death Benefit Tax Considerations
For federal income tax purposes, life insurance death 
benefits generally flow income tax free to beneficiaries. 

There are certain exceptions to this general rule including, 
for example, policies that were transferred for valuable 
consideration; arrangements that lack an insurable interest 
based on state law; and an employer-owned policy unless 
the policy qualifies for an exception.

tax advantage #2:
Tax-deferred Accumulation Value Potential
Your potential accumulation value grows income-
tax-deferred.

You don’t pay income taxes on your policy’s cash 
accumulation. Because of that, your accumulation value has 
the potential to grow faster.

It works like this:

You > Premium payment > Minus monthly 
deductions and premium charges > Potential 
accumulation value grows income tax deferred

United of Omaha Life Insurance Company
A Mutual of Omaha Company

* Death benefit proceeds from a life insurance policy are generally not included in the gross income of the taxpayer/beneficiary (Internal Revenue 
Code Section 101(a)(1)). There are certain exceptions to this general rule including policies that were transferred for valuable consideration (IRC 
§101(a)(2)). This information should not be construed as tax or legal advice. Consult with your tax or legal professional for details and guidelines 
specific to your situation.



This is a solicitation of insurance. A licensed insurance agent/producer will contact you.
United of Omaha Life Insurance Company is licensed nationwide, except New York.  
Base plan, riders and product features may not be available in all states and may vary by state.
This flyer is only a brief summary of the key features of this policy. For more complete information, you should refer to the form of the 
policy, including any applicable riders and endorsements to the policy, and other materials about the policy that you will receive. We strongly 
urge you to thoroughly review all of these items and to discuss any questions you have with our licensed agent/producer or with your own 
professional advisors, as appropriate.
Income Advantage – GPT Sex Distinct Policy Forms: ICC15L123P or state equivalent. In FL, D501LFL14P. 
GPT Unisex Policy Forms: ICC15L124P or state equivalent. In FL, D502LFL14P. 
Life insurance and annuity products are not a deposit, not FDIC insured, not insured by any federal government agency, not guaranteed  
by the bank, not a condition of any banking activity, may lose value and the bank may not condition an extension of credit on either:  
1) The consumer’s purchase of an insurance product or annuity from the bank or any of its affiliates; or 2) The consumer’s agreement not  
to obtain, or a prohibition on the consumer from obtaining, an insurance product or annuity from an unaffiliated entity.

tax advantage #3:
Federal Income-tax-free Distributions**
Access to any cash accumulation in your policy can be 
used for:
      Financial emergencies
      Supplemental retirement income
      Supplemental education funding
      Home improvement
      Family vacations

Federal income-tax-free distributions may be 
accomplished in two ways:
      Loans against your policy’s available cash accumulation 

are generally income-tax-free
    Withdrawals from your policy are generally  

   income-tax-free

Loans and Withdrawals Tax Considerations
While it is generally true that these distributions are federal 
income tax free, there are a few exceptions to consider: 
(1) unpaid loans will reduce the death benefit payable, and 
if the policy lapses, any loan outstanding will be treated as a 
distribution and may be subject to income tax; 
(2) withdrawals are generally treated as a nontaxable return 
of premiums paid. Any withdrawal amount that exceeds the 
amount of premiums paid is subject to income tax; 

(3) if the policy is a modified endowment contract,***  
it may be subject to income tax.

You should consult with a professional tax and/or legal 
advisor before taking any action that may have tax or 
legal consequences.

ABOUT OUR COMPANY
We have been committed to helping customers  
like you through life’s transitions by providing an array  
of insurance products.

INDIVIDUALS. FAMILIES. BUSINESSES.
Your peace of mind is our priority. We offer products and 
services designed to meet your unique needs and help you 
achieve your financial goals.

 **  For federal income tax purposes, tax-free income assumes  
(1) withdrawals do not exceed tax basis (generally, premiums 
paid less prior withdrawals); and (2) the policy does not 
become a modified endowment contract. See IRC §72,  
7702(f)(7)(B), 7702A. Any policy withdrawals, loans and loan 
interest will reduce policy values and may reduce benefits.

 ***  A modified endowment contract, or MEC, is a cash value life 
insurance contract that no longer meets the Internal Revenue 
Service definition of life insurance. This can happen when the 
premiums paid have exceeded the amount allowed to maintain 
the favorable tax treatment of a cash value life insurance policy 
under the Internal Revenue Code.Life insurance underwritten by:

United of Omaha Life Insurance Company 
Home Office: 3300 Mutual of Omaha Plaza 
Omaha, NE 68175 
 
1-800-775-6000 
mutualofomaha.com


